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Boston F. P. A. Luncheon Discussion 
Saturday, November 28, 1925, at 1 o’clock 
Hotel Copley Plaza 
Subject: 

America’s Problems as a Creditor Nation 
Speakers: 


Mr. ELiIoT WADSWORTH 
Dr. Harotp G. MOULTON 
Mr. Rurus C. DAWES 


Professor Manley O. Hudson will preside. 
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POLITICS AND THE FRANC 


“tHE inglorious end of Painlevé’s make- 

shift new Government was expected. 
It had been less than chree weeks in office. 
The adverse vote, November 22, of 278 to 
275 ended what seemed from the first a 
hopeless task. 

The issues were purely political and 
financial. It would be impossible to an- 
alyze clearly, and unprofitable to discuss 
in any detail, the maze of partisan in- 
trigue, intensified by the elimination of 
Caillaux from the Ministry of Finance. 
But the financial issue is relatively clear. 

The French financial situation, in brief, 
is as follows: 

The State has all but reached its limit 
of advances from the Ban x of France. 
The statement of the Bank last week 
showed a margin of only 400,000,000 
francs. Narrow also is the margin 
(3,000,009,000) between the present an- 
nounced franc note circulation (48,000,- 
000,000) and the legal limit of 51,000,- 
000,000. In the meantime the holders 
of the approximately 60,000,000,000 francs 
of unfunded Government securities have 
become less and less willing to ex- 
change them on maturity for new 
long-term securities and are more and 
more insistent that they be redeemed in 
cash. This increasing lack of confidence, 
intensified in part by the extraordinary 
expenditures due to Morocco and the grave 
sitvation in Syria, makes the Treasurer’s 
problem one of vast difficulty. 

Painlevé, sacrificing his own ideas of in- 
creased taxation and retrenchment, in 
order to maintain the Socialist support, 
has steadily grown weaker. His program 
was confused and shifting. His proposal 
to avoid—under the guise of a moratorium 
—paying about 3,000,000,000 francs of the 
Government’s obligations maturing during 
December frightened the bondholders. 
They considered it the first step towards 


a dictatorial devaluation of all such secu- 
rities. On the other hand, the Socialists, 
led by Léon Blum, were dissatisfied at the 
Government’s inability to give a pledge 
that its proposed limited inflation through 
the increase of notes by 1,500,000,000 
francs would not go farther. 

Strangely enough, when defeat came it 
was due to the union of the Communists 
with the parties of the Right. The Con- 
servatives’ jubilation at their victory was 
perceptibly dampened by the participation 
of the Communists in the rejoicing. 

The resulting situation is very serious. 
Political lines are so entangled that it 
seems impossible that either the Cartel 
des Gauches (the left Bloc) or the Con- 
servative parties can command an effective 
majority in both the Chamber and the 
Senate, much less inspire the necessary 
confidence in the country as a whole. 
Therefore, either within the next few days 
or after another Government based on a 
Left combination is tried and has failed, 
resort will probably be had to a Ministry 
containing the strongest men from both 
the Right and the Left, but excluding the 
Socialists. Briand—who at the time of 
going to press had not replied to Presi- 
dent Doumergue—is the logical head of 
such a combination. But Poincaré or 
Caillaux might be included or even be 
asked to act as Premier. 

In the meantime, with Painlevé carry- 
ing on as a stop-gap, the hotly debated 
1,500,000,000 franc increase in the note 
circulation was voted in a special session 
of the two chambers on November 23. 
This amount will almost immediately be 
absorbed by current expenses and will not 
be available to meet the Government’s se- 
curities maturing December 8. Hence the 
new Ministry must find a similar or larger 
amount of ready cash immediately after 
it takes office. That this can be done with- 


= 


out still more dangerous inflation during 
the month of December seems improbable. 
The situation will test to the limit the in- 
+elligence of the Government and the ca- 
pacity of the French people for even 
greater self-sacrifice. 


JAMES G. MCDONALD. 


Notes 


The news of the last week or two con- 
tains many items of interest about the 
League of Nations. The chief of these 
are the following: 

(1) The twelfth Advisory Opinion of the 
Permanent Court of International Justice, 
handed down November 21, 1925, on the ques- 
tions referred to it by the Council of the 
League of Nations, September 19, 1925, in 
reference to the Mosul Boundary. The Court’s 
answer is that the Council, under the terms of 
the Treaty of Lausanne, might attempt first 
to settle the controversy through conciliation, 
and that failing that, the Council is authorized 
to give a decision binding on both Turkey and 
Great Britain. The decision in such case, the 
Court adds, must be unanimous except for the 
votes of the parties concerned. Thus if Tur- 
key and Great Britain cannot agree as be- 
tween themselves on a solution, the Council of 
the League must proceed to determine the dis- 
puted boundary. (Lacking the full text of the 
decision, this summary can be only tentative.) 

(2) Russia is now participating in another 
conference under the League, this time in a 
discussion on tonnage measurements of vessels 
used in inland navigation, called in Paris, No- 
vember 20. The Soviet Government, through 
its experts, has, on a footing of equality, taken 
part in all the preparatory work of the 
League’s Advisory and Technical Committee 
for Communication and Transit. 


This is not the first occasion on which Mos- 
cow has cooperated with the League. The 
other occasions were: The repatriation of 
prisoners of war and the anti-typhus cam- 
paign; the Warsaw Health Conference in 1922 
called by Poland under League auspices; and 
in a number of conferences and interchanges 
arranged by the League’s Health Committee. 
Moreover, Russia was represented at the con- 
ference in Rome in February, 1924, called by 
the naval sub-commission of the League’s Per- 
manent Advisory Commission for Military, 
Naval and Air Questions, in order to consider 
the extension of the principles of the Washing- 
ton Treaty for the Limitation of Naval Arma- 
ments to countries which had not signed that 
treaty. Russia refused, however, to send a 
—— to the Arms Traffic Conference last 

ay. 

(3) In anticipation of the ratification of 
the Locarno Treaties, the Secretariat of the 
League is making initial preparations for a 
special session of the Assembly in February, 
at which time Germany would be formally ad- 
mitted to membership. 

(4) The news comes from Geneva that our 
Government has transmitted official figures in 
regard to its military, naval and air forces, 
for publication in the League’s year book on 
armaments. 


At Peking on Novernber 19 the Powers 
unanimously consented “to the going into 
effect of the Chinese National Tariff Law 
January 1, 1929.” China, by the same res- 
olution, declared “that likin shall be abol- 
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ished simultaneously with the enforcement 
of the Chinese National Tariff Law, and | 


further . . . that the abolition of likin | FOR! 

shall be effectively carried out by .. .| 9 EA 
January 1, 1929.” These provisions, | 
inter alia, are to be incorporated in the 

new Treaty which is to be signed at the | 7A5,° 

Customs Conference. pwnd 

) Membe 

All the current signs are favorable to! Vol. V 


a 


prompt ratification of our Government’s — 
proposed adherence to the protocol of the | 
Permanent Court of International Justice.) _A 
President Coolidge, in his address in New SY” 
York November 19, strongly urged it. A’ ™ 
day or two later Senator Lenroot, after a 


conference with the President, said he was) _ Co 
convinced there were 75 Senatcrs ready to —, 
support the President. It would be dan- one 
gerous, however, for the individuals and all F 
groups favoring prompt action to assume “liste: 
that the fight is won. —_ 
The last important chance that the —— 
Locarno Treaties might not be ratified in 
Germany seems to have been removed. The Th 
Socialists, after having received a pledge Agre 
from Chancellor Luther that he would re-| gtag« 
sign after the signature of the Treaties tyres 
and thus permit a reorganization of the dregs 
Ministry, now pledge their support. An eonfi 
additional favorable sign was the ratifica- impo 
tion of the Treaties by the Reichsrat last cern, 
week. In the meantime, the British’ Bria; 
House of Commons voted ratification, aboy 
November 18, by a vote of 375 to 13. to th 
ssclenrietec a cenianens W: 
Great Britain, Russia and the United pecte 
States await with interest the pending de- 26, r. 
cision of the Persian National Assembly of 27 
as to the future form of the Persian Gov- the t 
ernment. For two years, the actual con- nent: 
trol of national policies has been in the essar 
hands of the Prime Minister, Riza Khan arer 
Pahlavi, who, since the formal overthrow of ra 
of the Kajar dynasty on October 31 in ac-| grou 
cordance with popular petitions, has be- Reic’ 
come in name what he has long been in agai 
fact—the dictator of Persia. The choice to th 
of the National Assembly lies between a_ lihoo 


republic, which is bitterly opposed by the taine 


Shiite religious leaders, and a liberal elec- Reic! 
tive or hereditary monarchy, with Riza| Trea 
Khan as king. The new government, what- | Coun 
ever its form, will continue to receive ad- them 
vice in financial matters from the Ameri- ende 
can mission headed by Arthur Millspaugh. take 
But what the relations of the new Persia’ Hind 
will be with Great Britain on the one hand “the 
and with Russia on the other is stil] mat- now 
ter for interesting speculation. 
Br 
International Relations, 1925, by Ray- Tew 
mond Leslie Buell; 1925, New York, much 
Henry Holt & Co. An excellent and) It in 
the most recent handbook on the whole | S0cié 
field. lode 
clude 


